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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  May 4 - 15, 2015  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Current milk production continues to lag 
behind last year, but the week to week seasonal increases in milk 
deliveries are narrowing the differential between year ago levels.  
Warmer weather across the major dairy production regions of Western 
Europe has brought about good forage growth and accelerated milk 
production increases.  Farmgate milk prices remain low and are not 
prompting farmers to initiate actions to stimulate milk production.  
Many cows have recently calved and will come online.  Export prices 
for most dairy commodities have declined as demand from Russia, 
China and other export destinations are below year ago levels.  EU 
milk production in March, according to early estimates by ZMB, has 
volumes 1.8% below year ago levels.  
 
 
 
BUTTER/BUTTEROIL:  Butter prices moved lower on both ends of 
the range this reporting period.  Domestic package butter demand is 
active in Europe as the asparagus harvest is in full swing in most areas.  
Export demand for bulk butter is slow.  Manufacturers and buyers are 
negotiating for Q3 and Q4, but progress is slow as price expectations 
from buyers and sellers are substantially different.  The market 
continues to have a weak undertone.  PSA stock levels through May 3 
amounted to 49,999 MT. The Netherlands, Germany and France were 
the leading contributors to PSA stocks for in recent weeks.  January-
February 2015 butter exports for the EU-28, as reported by GTIS, 
increased 7.6% compared to the same period last year.  February butter 
export volumes expanded to the top three destinations, Egypt, the US 
and Singapore.  According to Eurostat, EU butter production for 
February 2015 showed the following percentage changes for selected 
countries compared to February last year: France, +3.7%; Germany, 
+5.1%; Belgium, +10.3%; Ireland, +0.6% and the Netherlands, -17.3%.  
Butteroil prices moved declined on the lower end of the range.  Market 
activity is light.  Export demand has slowed as prospective buyers are 
trending towards the lower priced Oceania AMF market option.  The 
market undertone remains weak. 
 
82% BUTTERFAT:              3,100 - 3,500                           
99% BUTTERFAT:              3,750 - 4,300                           
 
 
 
SKIM MILK POWDER (SMP):  Skim milk powder prices moved 
lower on the upper end of the range.  Market activity is described as 
quiet.  A majority of current production is committed with marginal 
volumes available for spot sales.  Most buyers are focusing on Q3 
needs and negotiating for lower prices.  A major export tender has 
attracted most of the market’s interest with many in the industry 
holding off purchases until the results of the tender are known.  The 
market has a weak undertone.  PSA stock levels through May 3 
amounted to 17,447 MT.  Germany, Ireland and The Netherlands were 
the only contributors to PSA socks in the last reporting period.  January
-February 2015 skim milk powder exports for the EU-28, as reported 
by GTIS, increased 25.5% compared to the same period last year.  
Egypt and Algeria were the top destinations for EU SMP exports in 
February.  According to Eurostat, EU skim milk powder production  
for  February  2015 showed the  fol lowing percentage  changes 
for selected countries compared to February last year: France, -6.3%; 
Germany, -6.6%; Belgium, +16.5%; Denmark, +46.0% and the 
Netherlands, +9.1%.   
  
1.25% BUTTERFAT:                          1,950 - 2,175    
         
 

WHOLE MILK POWDER (WMP):  Whole milk powder prices 
were steady in light trading.  Demand for whole milk powder is steady 
within Europe, but export interest has significantly declined.  Adequate 
supplies and lower prices from other global competitors have greatly 
restricted export trading.  Production is geared towards filling current 
commitments.  January-February 2015 whole milk powder exports for 
the EU-28, as reported by GTIS, decreased 10.2% compared to the 
same period last year.  Oman continued to be the primary export 
destination and saw a slight decline in volume compared to the 
previous month.  Nigeria, Algeria and Cuba imported slightly higher 
volumes.  According to Eurostat, EU whole milk powder production 
for February 2015 showed the following percentage changes for 
selected countries compared to February last year: France, +7.4%; 
Germany, -2.0%; Belgium, -39.8%; Denmark, +9.1% and the 
Netherlands, -25.9%.   
  
26% BUTTERFAT:                             2,700 - 2,925       
 
 
 
SWEET WHEY POWDER:  Prices for whey powder held steady this 
period.  Export activity has been light, partially due to market 
participants restricting trade activities as they observed some traditional 
early May holidays.  Some whey production increases were noted as 
cheese makers have been rebuilding stocks.  Increased competition 
from the US has also contributed to the slowdown in export trading.  
Exports of sweet dry whey for January-February 2015, as reported by 
GTIS, showed a marginal decrease of 0.2%, compared to the same 
period last year.  February’s export volumes decreased compared to the 
previous month with the declines attributable to lower volumes going 
to China, Indonesia and Malaysia.   
  
NONHYGROSCOPIC:                             900 - 1,150            
 
 
 
EASTERN OVERVIEW:  Eastern Europe milk production is slowly 
increasing towards the seasonal peak, which is still weeks away.  Early 
March milk production estimates, from ZMB, show Poland and the 
Baltic States 1% and 2% below year ago levels respectively.  The 
declines were mostly attributable to the efforts of producers to restrain 
production as quota levels were approached or exceeded.  Most other 
Eastern Europe countries, where exceeding milk production quotas 
were not a concern, March estimates were above year ago levels.  
According to Eurostat, Poland’s February 2015 production of various 
dairy commodities showed the following percentage changes compared 
to February 2014: butter, +21.6%; SMP, +16.4%; and WMP, -50.6%.  
 
 
 
 Exchange rates for selected foreign currencies: 
   May 11, 2015  
 
  .1118 Argentina Peso  .0083 Japan Yen  
  .7890 Australian Dollar  .0651 Mexican Peso           
  .8264 Canadian Dollar     .7334 New Zealand Dollar 
1.1156 Euro       .2734 Poland Zloty 
  .0156 India Rupee 
     
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0651) 
= 15.3610 Mexican Pesos.  Source: "Wall Street Journal"  
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